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WHAT IS A 

“CATASTROPHE”

• The dictionary definition:

• a momentous tragic event ranging from extreme misfortune to utter overthrow or ruin

• utter failure : FIASCO

• a violent and sudden change in a feature of the earth

• a violent usually destructive natural event (such as a supernova)

• Our definition:

• The term “catastrophe” in the property insurance industry denotes a natural or man-
made disaster that is unusually severe

• $25 million or more in claims, 10 deaths, 50 people injured, 2,000 filed claims (homes 
or structures damaged)
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WHAT IS A “CATASTROPHE”

• The client’s definition:

SOME 

EXAMPLES of 

Natural and 

Man-Made 

Disasters

• Tornadoes (39.9%)

• Hurricanes (38.2%)

• Other wind / hail / flood (7.1%)

• Winter storms (6.7%)

• Terrorism (5.9%)

• Wildfires (2.0%)

• Civil disorder, water damage, utility service 
disruption (0.2%)
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THE WORLDWIDE TRENDS

$380 billion 
in 2023

$210 billion 
in 2020

$71 billion 
in 2019
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WHAT’S IMPACTING THE NUMBERS

Climate change
Coastal 

development
Population shifts

Changing 

property values

Building code 

changes
Other

UNDERINSURANCE 

– It’s a Thing

• The causes
• U.S. and global economics

• CPI and inflation

• Premium v. value

• Agent and broker responsibility – can you 
spell E and O?

• Establishing insurable values

• RC v. ACV v. Market Value
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THE PROPERTY INSURANCE INDUSTRY

Current Trends and Projections

REINSURANCE 

MARKET

PRICING 

“STABILIZATION”

CATASTROPHE 

MODELING

VALUATION AND 

“PREMIUM LEAKAGE”

LEADING INDICATORS 

OF A CHANGE
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RISK 

MANAGEMENT IN 

ACTION

• Retention – getting it right

• Government participation

• Building code changes and 
enforcement

• Risk reduction – the new 
name of the game

• The agent and broker role

SPECIFIC PROPERTY INSURANCE ISSUES

“Guaranteed” 
Replacement Cost

Ordinance or Law Inflation Guard Statements of 
Value (SOV)

Updated 
applications
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