Nebraska 2022 Quarterly P-C Premium Summary — Q2
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You are being provided this Nebraska 2022 Quarterly P-C Premium Summary — Q2 as a benefit of your
membership in the Independent Insurance Agents of Nebraska. Quarterly premium data reveals trends
to give you, as members, a more “real time” sense of market conditions.

Below are the highlights from the most recent quarterly data.

e OQOverall Trend: Premiums in Nebraska are growing faster than the United States in the short-
term (2021 Q2 vs. 2022 Q2), the medium-term (rolling 12-months) and the long-term (4 years).

e Independent Agent Distribution: One trend is clear from the premium data, and that is that
insurers in Nebraska distributing through independent agents are growing premiums faster than
those insurers using Direct or Exclusive/Captive distribution styles.

e Surplus Lines: Surplus lines premium growth rates in Nebraska equal or surpass the surplus lines
growth rates in the United States in the short-, medium- and long-term. Surplus lines growth
rates in Nebraska also greatly exceed the non-surplus lines growth rates in Nebraska.

e 50 Largest Insurers: In Nebraska the 50 largest insurers mostly concentrate on Private Passenger
Auto as their biggest premium line. About 60% of these insurers rely on independent agents for
their distribution.

e 50 Fastest Growing: The Top 50 Fastest growing insurers in Q2 in Nebraska focus on a variety of
lines of business with the most common largest line being Other Liability (Occurrence), followed
by Other Liability (Claims-Made), Fire and Commercial Multiple Peril. Nearly 9 of 10 of these
fastest growing insurers choose independent agents.

e Lline of Business Trends: In the United States, the line of business growing the fastest in Q2 is
Excess Workers’ Compensation, but this is probably an anomaly due to timing and a lower
premium volume line of business. Other lines where premiums are growing quickly are Burglary
& Theft, and the combined lines of E.C. Perils+Flood+Crop. Notably, Other Liability (Claims-
Made) premium growth has slowed in Q2 from its medium- and long-term averages.

More information on the above highlights follows in this Nebraska 2022 Quarterly P-C Premium
Summary — Q2. This quarterly Summary is intended as a compliment/update to the annual 2021
Nebraska P-C Marketplace Summary and the quarterly Summary is focused on premium trends only.
And, as with the annual Summary, the quarterly Summary uses direct premiums, before reinsurance.
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Quarterly Premiums: Nebraska vs. The United States
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Figure 2 Figure 3
Q2-to-Q2 Rolling Average Q2-to-Q2 Rolling Average
10.8% 12.3% 6.8% 9.5% 9.9% 6.1%
2021 Premium: $6,073,080,000 2021 Premium: 5798,393,224,000
Table 2 Table 3

Source: © A.M. Best Company — used by permission.

Notes:

Quarter-to-quarter premium growth trends can be visually observed in Figure 2 — Nebraska Premium -
All Distribution and Figure 3 — U.S. Premium - All Distribution. The data below the bar charts, Table 2
and Table 3, provide the short-term (Q2-to-Q2), medium-term (Rolling 12-months), and long-term
(Average 4 years) growth rates for Nebraska and United States premiums. And, for perspective on the
size of the Nebraska P-C insurance marketplace, total premiums for Nebraska and the United States are
also provided within Tables 2 and 3. This is the same general approach to the figures and tables taken
throughout the rest of this Nebraska 2022 Quarterly P-C Premium Summary — Q2. For detailed
information on how the short-, medium- and long-term growth percentages are calculated, see
Appendix #1 — Measuring Premium Growth.



Distribution Styles and Premiums: |A, Direct and Exclusive/Captive

Nebraska Independent Agent Premium Nebraska Direct Premium Nebraska Exclusive/Captive Premium
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Figure 4 Figure 5 Figure 6
Q2-to-Q2 Rolling Average Q2-to-Q2 Rolling Average Q2-to-Q2 Rolling Average
12.1% 15.1% 8.1% 4.1% 3.2% 4.5% 9.2% 8.3% 4.9%
2021 Premium: $3,986,571,000 2021 Premium: $546,138,000 2021 Premium: $1,515,328,000

Table 4

Table 5

Table 6

Nebraska IA or Broker Premium
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Nebraska IA-Mixed Premium

Millions
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Figure 7 Figure 8 Figure 9
Q2-to-Q2 Rolling Average Q2-to-Q2 Rolling Average Q2-to-Q2 Rolling Average
8.8% 12.8% 6.5% 21.2% 26.1% 16.5% 42.6% 25.3% 4.1%

2021 Premium: $3,248,619,000

2021 Premium: $479,618,000

2021 Premium: $258,334,000

Table 7

Table 8

Table 9

United States Premium Growth-Percentage Comparisons

United States Independent Agent Direct Exclusive/Captive IA or Broker MGA IA-Mixed
Q2-to-Q2 11.1% 6.4% 8.3% 10.4% 14.8% 13.2%
Rolling 11.7% 6.9% 7.8% 11.4% 15.3% 10.5%
Average 7.3% 6.1% 3.8% 6.7% 9.7% 10.0%
Table 10

Source: © A.M. Best Company — used by permission.

Notes:

Distribution styles shown above are based on insurer “Marketing Types.” Figures and Tables 4-6 show
the main distribution styles P-C insurers use to sell their policies. Figures 4-6 visually show the actual
quarterly premium dollars for Nebraska Independent Agent distribution, insurers using Direct
distribution, and insurers using Exclusive/Captive distribution. Tables 4-6 show the exact percentage
growth rates for these distribution styles for Nebraska, and for perspective, the total premiums. Next,
shown in Figures and Tables 7-9, are the components of the insurers classified as using Independent
Agents, which are insurers using purely IA or Broker, MGAs (also called general agents and wholesalers),
and insurers using independent agents with other types of marketing. Table 10 shows the percentage
comparisons for the United States. Information on the classification of insurers into distribution styles is
contained in Appendix #2 — Annual vs. Quarterly P-C Summaries.



Regulation and Premiums: Admitted, E&S and RRGs

Nebraska Admitted Premium Nebraska E&S Premium Nebraska RRG Premium
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Figure 11 Figure 12 Figure 13
Q2-to-Q2 Rolling Average Q2-to-Q2 Rolling Average Q2-to-Q2 Rolling Average
10.3% 12.1% 6.5% 23.5% 22.1% 17.0% 49.1% -27.3% -6.2%
2021 Premium: $5,855,067,000 2021 Premium: $208,724,000 2021 Premium: $9,289,000
Table 11 Table 12 Table 13
United States Premium Growth- Percentage Comparisons
United States Admitted E&S RRGs
Q2-to-Q2 8.8% 20.0% 8.8%
Rolling 9.2% 23.4% 4.5%
Average 5.7% 15.1% 3.7%

Table 14

Source: © A.M. Best Company — used by permission.

Notes:

Figures and Tables 11-13 show the Nebraska premiums broken out into the predominant regulatory
regime applying to the insurer. The premiums shown in Figures 11-13 are the sum of the individual
insurers classified as Admitted, E&S, and Risk Retention Groups. Admitted insurers are the most closely
regulated for solvency, rates, and forms and are generally covered by the state guaranty fund. E&S
insurers are less regulated and called excess & surplus lines, surplus lines or non-admitted. And Risk
Retention Groups are subject to a combination of federal and state rules and regulations and are often
referred to as RRGs. The percentage growth rates for Nebraska and each regulatory regime are
presented in Tables 11-13 with total premiums applicable. Table 14 shows percentage comparisons s
for the United States.

It is important to note that for the particular set of data in Figures 11-13, the vertical axis for each bar
chart varies in the maximum dollars, as the intent is to show relative changes in premiums and quarterly
differences. If a single maximum were used (for example in millions of dollars only), then premium
variations would be less visible, or not visible at all.




All Percentages Compared: Overall, by Distribution, and by Regulation

Q2-to-Q2 Rolling (12-Months) Average (4 Years)
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Figure 15 Figure 16 Figure 17

Composite Premium Growth Percentages for Figures 15-17

All, Distribution or Q2-to-Q2 Rolling (12-Months) Average (4 Years)
Regulatory Regime Nebraska u.s. Nebraska u.s. Nebraska uU.s.
All Premium 10.8% 9.5% 12.3% 9.9% 6.8% 6.1%
Independent Agent 12.1% 11.1% 15.1% 11.7% 8.1% 7.3%
IA or Broker 8.8% 10.4% 12.8% 11.4% 6.5% 6.7%
MGA 21.2% 14.8% 26.1% 15.3% 16.5% 9.7%
IA-Mixed 42.6% 13.2% 25.3% 10.5% 4.1% 10.0%
Direct 4.1% 6.4% 3.2% 6.9% 4.5% 6.1%
Capt-Excl 9.2% 8.3% 8.3% 7.8% 4.9% 3.8%
Other 63.0% 7.4% 30.2% 7.6% -13.9% 4.1%
E&S 23.5% 20.0% 22.1% 23.4% 17.0% 15.1%
RRGs 49.1% 8.8% -27.3% 4.5% -6.2% 3.7%
Admitted 10.3% 8.8% 12.1% 9.2% 6.5% 5.7%
Table 15

Source: © A.M. Best Company — used by permission.

Notes:

Figures 15-17 give a comparison of Nebraska to the United States in a side-by-side manner for all
premiums, selected distribution styles, and selected regulatory regimes. Table 15 provides the growth
percentages for Nebraska and United States, as more precise percentages are not conducive to display
in Figures 15-17. You will also notice that Table 15 contains additional growth percentages for
Admitted, IA or Broker, MGA and IA-Mixed.




Top 50: Largest and Fastest Growing Insurers
The following pages contain quarterly data for the 50 largest and fastest growing insurers.

Table 16 — Nebraska: Top 50 Largest Insurers-Growth, Premiums, Marketing Type, and Biggest Line of
Business is provided to highlight the largest insurers. Table 16 is sorted in descending order of each
insurer’s rolling 12-month premium dollars.

Table 17 — Nebraska: Top 50 Fastest Growing Insurers-Growth, Premiums, Marketing Type, and Biggest
Line of Business is provided to highlight those insurers with the highest growth rates. Table 17 is sorted
by the average premium growth rate over the past 4 years.

If a Top 50 largest insurer in Table 16 is also a Top 50 fastest growing insurer seen in Table 17, it is
highlighted in Table 16 with green shading and bold text. At the bottom of Table 16 and Table 17 is the
sum-total of all the premiums of all 50 insurers listed, as well as the weighted average of the growth
rates.

In both tables attributes and data on each insurer are provided. First is the policy-issuing insurer’s group
or fleet, if any. Second is the annualized premiums for the preceding rolling 12-months (4 quarters).
Third is the marketing type(s) listed by the insurer. Fourth is the insurer’s largest line of business. Last is
the 3 measures of growth in premiums for each insurer.

Take note that the insurers shown are individual policy-issuing insurers, and not broader groups or the
brand you might associate with an insurer. Within insurer groups some policy-issuing insurers can grow
faster or slower than the overall group, or other insurers in the group. Also, note that the largest line of
business for each insurer shown in Table 16 and Table 17 are based on the United States line of business
premiums for 2021. The U.S. line of business listed as largest may not be the largest line of business in
Nebraska for that insurer, or the largest line in this most recent quarter. The ranking of lines of business
for an insurer in Nebraska can be determined from the annual data, but not from the quarterly data.

How to use this information

Look for premium trends regarding competitors, or for the insurers you use. Examine what line of
business is most important to the insurer. The fastest growing insurers might be recent competitors
formed in the “insurtech” sphere, or insurers in the trade press. Or they might be markets for you to
investigate gaining access to through a program administrator, MGA, or via a direct appointment.



Nebraska: Top 50 Largest Insurers-Growth, Premiums, Marketing Type, and Biggest Line of Business

Premium Average Rolling Q2-to-Q2

Nebraska Largest Insurers Group ($000) Marketing Type Largest Line of Business (U.S. Total) Growth Growth Growth
1 Farmers Mutual Insurance Co of Nebraska $387,578 Independent Agency All Private Passenger Auto 6% 11% 14%
State Farm Fire and Casualty Company State Farm Group $334,113 Exclusive/Captive Agent Homeowners Mult Peril 5% 12% 12%
3 Rural Community Insurance Company Zurich Insurance US PC Group $329,617 Managing General Agent Mult Peril Crop 19% 37% 16%
4 State Farm Mutual Automobile Ins Co State Farm Group $281,977 Exclusive/Captive Agent All Private Passenger Auto 0% 6% 7%
5 NAU Country Insurance Company QBE North America Insurance Group $253,006 Independent Agency Mult Peril Crop -15% 22% -55%
6 Farm Bureau Property & Casualty Ins Co Farm Bureau Property & Casualty Group $235,627 Exclusive/Captive Agent All Private Passenger Auto 2% 7% 8%
7 Progressive Northern Insurance Company Progressive Insurance Group $194,768 Independent Agency All Private Passenger Auto 8% 6% 1%
8 ACE Property and Casualty Insurance Co Chubb INA Group $178,469 Independent Agency Mult Peril Crop 16% 51% 37%
9 American Agri-Business Insurance Company | Sompo Holdings US Group $174,215 Other Agency Mult Peril Crop -4% 34% | G.T.+200%
10 Nationwide Mutual Insurance Company Nationwide Group $114,233 Exclusive/Captive Agent All Private Passenger Auto 31% 26% 30%
11 American Family Mutual Ins Co, S.1I. American Family Insurance Group $106,547 Exclusive/Captive Agent All Private Passenger Auto -3% -1% -2%
12 American Family Insurance Company American Family Insurance Group $99,792 Exclusive/Captive Agent All Private Passenger Auto 16% 18% 15%
13 Progressive Universal Insurance Company Progressive Insurance Group $97,627 Direct Response All Private Passenger Auto 12% 11% 13%
14 Great American Insurance Company Great American P & C Insurance Group $82,448 Independent Agency Mult Peril Crop 10% 22% 9%
15 Farmers Mutual Hail Insurance Co of lowa FMH Insurance Group $78,203 Independent Agency Mult Peril Crop 8% 30% 18%
16 Stratford Insurance Company American International Group $67,220 General Agent Mult Peril Crop -11% -6% L.T. -100%
17 Employers Mutual Casualty Company EMC Insurance Companies $67,001 Independent Agency All Commercial Auto -1% 0% 0%
18 Great West Casualty Company Old Republic Insurance Group $66,548 Independent Agency All Commercial Auto 8% 3% -2%
19 Allstate Fire and Casualty Insurance Co Allstate Insurance Group $64,296 Exclusive/Captive Agent All Private Passenger Auto 11% 15% 15%
20 North Star Mutual Insurance Company North Star Companies $61,746 Independent Agency All Private Passenger Auto 10% 13% 14%
21 Travelers Property Casualty Co of Amer Travelers Group $60,778 Independent Agency Other Liab (Occurrence) 10% 7% 21%
22 Auto-Owners Insurance Company Auto-Owners Insurance Group $58,994 Independent Agency Homeowners Mult Peril 13% 14% 21%
23 United Services Automobile Association USAA Group $54,705 Direct Response All Private Passenger Auto 6% 3% 6%
24 Western Agricultural Insurance Company Farm Bureau Property & Casualty Group $54,426 Exclusive/Captive Agent, Managing General Agent Mult Peril Crop 7% 15% 10%
25 Owners Insurance Company Auto-Owners Insurance Group $52,395 Independent Agency All Private Passenger Auto 10% 8% 3%
26 Shelter Mutual Insurance Company Shelter Insurance Companies $46,987 Exclusive/Captive Agent All Private Passenger Auto 4% 7% 8%
27 Battle Creek Mutual Insurance Company Nodak Insurance Group $45,781 Independent Agency Homeowners Mult Peril 5% 9% 13%
28 Federal Insurance Company Chubb INA Group $45,780 Independent Agency Other Liab (Claims-made) 21% 21% 19%
29 Zurich American Insurance Company Zurich Insurance US PC Group $45,629 Independent Agency Workers' Compensation 10% 11% 9%
30 GEICO Advantage Insurance Company Berkshire Hathaway Insurance Group $44,170 Direct Response All Private Passenger Auto 5% 8% -7%
31 Allstate Vehicle and Property Ins Co Allstate Insurance Group $43,511 Independent Agency Homeowners Mult Peril 18% 19% 20%
32 Nationwide Insurance Company of America Nationwide Group $42,719 Independent Agency All Private Passenger Auto 61% -7% -4%
33 Liberty Insurance Underwriters, Inc. Liberty Mutual Insurance Companies $41,187 Exclusive/Captive Agent, Direct Response Inland Marine 7% 11% 10%
34 Nationwide Agribusiness Insurance Co Nationwide Group $38,314 Direct Response Farmowners Mult Peril -11% -7% -14%
35 AMCO Insurance Company Nationwide Group $37,915 Independent Agency Commercial Multiple Peril (Total) -15% 4% 4%
36 Farmers Insurance Exchange Farmers Insurance Group $36,867 Exclusive/Captive Agent All Private Passenger Auto 5% 8% 11%
37 Cincinnati Insurance Company The Cincinnati Insurance Companies $36,581 Independent Agency Commercial Multiple Peril (Total) 6% 11% 3%
38 AXIS Insurance Company AXIS US Operations $33,628 Broker Other Liab (Claims-made) -20% -41% -38%
39 USAA Casualty Insurance Company USAA Group $33,187 Direct Response All Private Passenger Auto 8% 5% 10%
40 Travelers Personal Insurance Company Travelers Group $32,588 Independent Agency Homeowners Mult Peril 24% 24%
41 Standard Fire Insurance Company Travelers Group $31,778 Independent Agency All Private Passenger Auto 8% 8% 12%
42 Mid-Century Insurance Company Farmers Insurance Group $31,663 Exclusive/Captive Agent All Private Passenger Auto -2% 3% 2%
43 USAA General Indemnity Company USAA Group $30,986 Direct Response All Private Passenger Auto 6% 2% 3%
44 Acuity, A Mutual Insurance Company $29,510 Independent Agency All Commercial Auto 10% 3% 3%
45 Nationwide Property & Casualty Ins Co Nationwide Group $29,309 Exclusive/Captive Agent All Private Passenger Auto -9% -6%
46 Producers Agriculture Insurance Company Tokio Marine US PC Group $27,802 Broker Mult Peril Crop -1% 84% 31%
47 Continental Casualty Company CNA Insurance Companies $26,512 Independent Agency Inland Marine -2% 0% 3%
48 Factory Mutual Insurance Company FM Global Group $25,315 Direct Response, Broker Allied Lines 5% 26% -26%
49 GEICO Choice Insurance Company Berkshire Hathaway Insurance Group $24,954 Direct Response All Private Passenger Auto 3% 4% -7%
50 Travelers Indemnity Company Travelers Group $24,916 Independent Agency All Commercial Auto 18% 33% 48%
N/A | Top 50 Total Premium or Average Growth N/A $4,443,918 N/A N/A 6% 15% 7%

Table 16 | Source: © A.M. Best Company — used by permission |

“xn

indicates a zero (S0) or negative quarterly premium figure in one or more quarters




Nebraska: Top 50 Fastest Growing Insurers-Growth, Premiums, Marketing Type, and Biggest Line of Business

Premium Average Rolling Q2-to-Q2
Nebraska Fastest Growing Insurers Group ($000) Marketing Type Largest Line of Business (U.S. Total) Growth Growth Growth
1 Commercial Alliance Insurance Co IAT Insurance Group $874 Independent Agency Other Liab (Occurrence) 195% | G.T.+200% | G.T.+200%
2 Century Surety Company AmeriTrust Group $1,110 General Agent, Broker Other Liab (Occurrence) 173% 4% 2%
3 Associated Industries Insurance Company AmTrust Group $903 Independent Agency Other Liab (Claims-made) 170% -11% -16%
4 Swiss Re Corporate Solutions Elite Ins Swiss Reinsurance Group $1,862 Broker Fire 168% 77% 69%
5 Hudson Excess Insurance Company Fairfax Financial (USA) Group $982 Broker, Managing General Agent Other Liab (Occurrence) 163% 91% 186%
6 Interstate Fire & Casualty Company Allianz US PC Insurance Companies $2,425 Independent Agency Fire 140% 3% -6%
7 Endurance Assurance Corporation Sompo Holdings US Group $3,591 Not Available Other Liab (Occurrence) 133% | G.T.+200% | G.T.+200%
8 American Economy Insurance Company Liberty Mutual Insurance Companies $8,701 Independent Agency Homeowners Mult Peril 130% | G.T.+200% 183%
9 Southwest Marine and General Ins Co Coaction Specialty Insurance Group $158 Managing General Agent Other Liab (Occurrence) 119% 48% | G.T.+200%
10 Metropolitan General Insurance Company $258 Independent Agency, Career Agent All Private Passenger Auto 117% | G.T.+200%
11 GuideOne National Insurance Company GuideOne Insurance Companies $1,900 Managing General Agent Other Liab (Occurrence) 109% 65% 18%
12 DAN Risk Retention Group, Inc. $182 Not Available Other Liab (Claims-made) 105% | G.T.+200% | G.T.+200%
13 Citizens Insurance Company of America Hanover Ins Group Prop & Cas Cos $226 Independent Agency Commercial Multiple Peril (Total) 103% 56% 4%
14 OBI National Insurance Company Intact US Insurance Group $189 Not Available Workers' Compensation 102% 60% | G.T.+200%
15 American National Lloyds Insurance Co American National Prop & Cas Group $2,056 Exclusive/Captive Agent Commercial Multiple Peril (Total) 101% 22% 24%
16 General Insurance Company of America Liberty Mutual Insurance Companies $671 Independent Agency Homeowners Mult Peril 98% 30% 33%
17 Everest Denali Insurance Company Everest Re U.S. Group $758 Independent Agency All Commercial Auto 96% -33% 33%
18 American Builders Ins Co RRG, Inc. $67 Direct Response Other Liab (Occurrence) 95% 2% 20%
19 Ohio Farmers Insurance Company Westfield Group $79 Independent Agency Homeowners Mult Peril 95% | G.T.+200% | G.T.+200%
20 National Specialty Insurance Company Markel Corporation Group $1,953 General Agent All Commercial Auto 90% 40% 42%
21 Cherokee Insurance Company $8,795 Independent Agency All Commercial Auto 90% -1% L.T. -100%
22 Pennsylvania Manufacturers' Assoc Ins Co Old Republic Insurance Group $3,302 Independent Agency Workers' Compensation 89% 3% 23%
23 Navigators Specialty Insurance Company Hartford Insurance Group $2,076 Independent Agency Other Liab (Occurrence) 88% 59% 99%
24 Universal Underwriters Insurance Company Zurich Insurance US PC Group $1,748 Direct Response Other Liab (Occurrence) 86% 1% -12%
25 National Fire & Marine Insurance Co Berkshire Hathaway Insurance Group $18,471 Independent Agency Other Liab (Claims-made) 84% 29% 21%
26 United National Insurance Company Global Indemnity Group $1,581 General Agent, Managing General Agent Other Liab (Occurrence) 80% 64% 149%
27 Occidental Fire and Casualty Co of NC IAT Insurance Group $293 General Agent Homeowners Mult Peril 73% 34% 39%
28 Spinnaker Insurance Company Spinnaker Insurance Group $1,879 Managing General Agent Homeowners Mult Peril 71% 109% 29%
29 Contractors Bonding and Insurance Co RLI Group $36 Independent Agency, Worksite Marketing Commercial Multiple Peril (Total) 67% -40% -25%
30 Northfield Insurance Company Travelers Group $564 General Agent Other Liab (Occurrence) 67% 75% 99%
31 EastGUARD Insurance Company Berkshire Hathaway Insurance Group $115 Independent Agency Workers' Compensation 67% -36% 79%
32 Arch Specialty Insurance Company Arch Insurance Group $3,684 Broker Fire 65% 52% 70%
33 StarStone Specialty Insurance Company Core Specialty Insurance Group $863 Independent Agency Fire 65% -49% -42%
34 Midvale Indemnity Company American Family Insurance Group $3,624 Other Commercial Multiple Peril (Total) 65% 25% 19%
35 Great American Fidelity Insurance Co Great American P & C Insurance Group $553 Independent Agency Other Liab (Claims-made) 64% 69% 85%
36 Pennsylvania Lumbermens Mutual Ins Co Pennsylvania Lumbermens Group $2,798 Broker, Independent Agency Fire 63% 62% 12%
37 Nationwide Insurance Company of America Nationwide Group $42,719 Independent Agency All Private Passenger Auto 61% -7% -4%
38 Coface North America Insurance Company $175 Independent Agency Allied Lines 61% -25%
39 Kinsale Insurance Company $1,891 Broker Other Liab (Occurrence) 61% 58% 103%
40 Centennial Casualty Company $628 General Agent Medical Professional Liability 61% 28% 36%
41 Lyndon Southern Insurance Company Fortegra P&C Group $1,401 Independent Agency Inland Marine 59% 5% -12%
42 Austin Mutual Insurance Company American Family Insurance Group $14,486 Independent Agency All Commercial Auto 59% 48% 71%
43 Benchmark Insurance Company Benchmark Insurance Group $1,909 Managing General Agent, Direct Response Workers' Compensation 58% 191% 35%
44 Indian Harbor Insurance Company XL Reinsurance America Group $13,846 Independent Agency Other Liab (Claims-made) 57% 26% 28%
45 Federated Reserve Insurance Company Federated Mutual Group $3,021 Exclusive/Captive Agent Workers' Compensation 57% 41% 21%
46 Motorists Commercial Mutual Insurance Co Encova Mutual Insurance Group $21,507 Independent Agency Commercial Multiple Peril (Total) 57% 15% 14%
47 QBE Insurance Corporation QBE North America Insurance Group $12,401 Broker Other Liab (Claims-made) 56% 42% 122%
48 Princeton Excess & Surplus Lines Ins Co Munich-American Holding Corp Companies $2,159 Affinity Group Marketing, Broker Fire 55% 38% -3%
49 Hallmark Specialty Insurance Company Hallmark Insurance Group $954 Managing General Agent Other Liab (Occurrence) 54% 29% | G.T.+200%
50 Allied World Surplus Lines Insurance Co Fairfax Financial (USA) Group $2,995 Broker Other Liab (Claims-made) 53% 8% 25%
N/A | Top 50 Total Premium or Average Growth N/A $199,419 N/A N/A 75% 22% 35%

Table 17 | Source: © A.M. Best Company — used by permission |

“xn

indicates a zero (5S0) or negative quarterly premium figure in one or more quarters




United States: Lines of Business Growth Rates

LINES OF BUSINESS GROWTH PERCENTAGES — UNITED STATES

What follows in Figures 18-20 is United States line of business growth rate percentages. Data is not
available quarterly for lines of business on a state-specific basis. While not perfectly representative of
line of business trends in Nebraska, United States data is useful for Nebraska agents to know, as
generally there is a strong correlation in each state to United States line of business trends.

Q2-to-Q2 Rolling (12-Months) Average (4 Years)
All Lines of Business /3 10% All Lines of Business Dl 10% All Lines of Business / 6%
AllAuto T 6% All Auto =21 6% All Auto /| 4%
Homeowners T/ 11% Homeowners I 10% Homeowners = 7%
Other Liability (Occurrence) /1 15% Other Liability (Occurrence) I 15% Other Liability (Occurrence) — 11%
Workers' Compensation /1 10% Workers' Compensation =28 7% Workers' Compensation 0% |
Commercial Multi-Peril =/ 10% Commercial Multi-Peril === 9% Commercial Multi-Peril =1 7%
Other Liability (Claims-made) = 8% Other Liability (Claims-made) I 20% Other Liability (Claims-made) T 16%
E.C. Perils+Flood+Crop /1 21% E.C. Perils+Flood+Crop I 16% E.C. Perils+Flood+Crop / 12%
Inland Marine /1 15% Inland Marine =1 19% Inland Marine /8%
Fire Only T/ 16% Fire Only I 16% Fire Only /= 14%
Medical Malpractice 1 6% Medical Malpractice =31 5% Medical Malpractice = 7%
Surety T/ 17% Surety T 14% Surety = 6%
Farmowners Multi-Peril /1 9% Farmowners Multi-Peril T 8% Farmowners Multi-Peril /= 5%
Earthquake 3 7% Earthquake T3 4% Earthquake = 12%
Ocean Marine 1 10% Ocean Marine Tl 14% Ocean Marine /1 10%
Products Liability ————— 19% Products Liability === 13% Products Liability /8%
Aircraft /3 9% Aircraft T3 9% Aircraft /1 1%
Boiler & Machinery ———1 10% Boiler & Machinery == 11% Boiler & Machinery — %
Fidelity /3 7% Fidelity =3 8% Fidelity m|m 4%
Excess Workers' Compensation —————————1 25% Excess Workers' Compensation B3 4% Excess Workers' Compensation = 3%
Burglary & Theft 1 20% Burglary & Theft I 20% Burglary & Theft = 12%
Figure 18 Figure 19 Figure 20

Source: © A.M. Best Company — used by permission.

Individual Lines of Business — United States

Provided on the following pages, for greater insights on each line of business beyond growth rates, is a
breakout view of quarterly premiums for each line of business, with the 3 measures of growth: short-
term (Q2-to-Q2), medium-term (Rolling 12-Months), and long-term (Average 4 Years). Total premiums
for 2021 for each line of business are also provided under each figure.

For perspective, all lines of business are combined and shown together in Figure 21 — Premium: All Lines
of Business and its corresponding Table 21. It is provided as a base-line reference for each line of
business breakouts that follow in Figures and Tables 22-43.

Figures and Tables 22-42 give premium data for the various lines of business that agents focus on, as
reported quarterly. The lines of business are listed in order of highest total premiums in dollars (All
Auto) to least (International). Following the agent-focused lines of business, listed last as Figure 43, is
Non-Agent Lines combined. Non-agent lines include smaller lines independent agents do not focus on,
such as credit, dental, medical supplement, and warranties.
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All Lines Premium — For Perspective

Premium: All Lines of Business
., 250,000
s
= 200,000
H
150,000
100,000
50,000
0
5835 2833 3883 3883 283
Figure 21
Q2-to-Q2 Rolling Average
9.7% 9.6% 6.2%
2021 Premium: $798,901,643,000
Table 21
Line of Business Breakout
Premium: All Auto Premium: Homeowners Premium: Other Liability (Occurrence)
., 90,000 ., 40,000 ., 20,000
§ 80,000 S 35000 £ 18,000
= = = 16,000
E ;ggg S 30,000 = 14,000
50000 oo e
25000 15000 s
20,000 10,000 6000
10,000 5,000 2,000
0 00 00 00 00 oo [ E-N-N- INE~EN] 0 00 00 00 00 aoaa oo INENEN] 0
5833 ©833% 5883 833 588 5883 5983 5833 3883 sed 2888 9885 2833 2833 88
Figure 22 Figure 23 Figure 24
Q2-to-Q2 Rolling Average Q2-to-Q2 Rolling Average Q2-to-Q2 Rolling Average
5.8% 6.1% 3.7% 10.9% 10.2% 7.0% 14.6% 15.0% 10.9%
2021 Premium: $315,597,054,000 2021 Premium: $120,440,928,000 2021 Premium: $64,099,512,000
Table 22 Table 23 Table 24
Line of Business Breakout
Premium: Workers' Compensation Premium: Commercial Multi-Peril Premium: Other Liability (Claims-
., 18,000 » 16000 L, 14,000 made)
E 16,000 _5 14,000 é 12,000
s 1::32 s ﬁrzz S 10,000
10,000 S'OOO 8,000
4:000 4,000 4,000
2,000 2,000 2,000
0 0 00 00 00 00 oo oo oooo o INE~EN] 0
3883 5383 4885 0393 aaa 3553 3353 3583 3383 333 3883 5383 aass 9393 aas
Figure 25 Figure 26 Figure 27
Q2-to-Q2 Rolling Average Q2-to-Q2 Rolling Average Q2-to-Q2 Rolling Average
10.1% 6.8% -0.3% 10.2% 9.2% 6.7% 8.1% 21.6% 16.1%

2021 Premium: $52,248,287,000

2021 Premium: $49,961,427,000

2021 Premium: $41,736,418,000

Table 25

Table 26

Table 27
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Line of Business Breakout

Premium: Fire Only

2207-€0
———————— 70270
—— 7707 TO

Figure 30

Average

13.5%

Rolling

16.1%

Q2-to-Q2

16.2%

2021 Premium: $18,969,783,000

Table 30

Premium: Inland Marine

20T €D
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—— 07020
— 07070
— 707 T
— 0707 10

e —— 610770
e —— 6T0Z-€D
e — 610770

—— 60T

—— 810770
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Figure 29

Average

8.0%

Rolling

18.9%

Q2-to-Q2

15.3%

2021 Premium: $29,813,382,000

Table 29

Premium: E.C. Perils+Flood+Crop

14,000

720T-€0
—— ({00 (0
S — 7707 TO

—— 170770
——— 1707 €0
—— T707-T0
—— 1707 TO

12,000

suolj!

Figure 28

Average

12.5%

Rolling

15.7%

Q2-to-Q2

20.9%

2021 Premium: $38,997,517,000

Table 28

Line of Business Breakout

Premium: Farmowners Multi-Peril
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Figure 33

Average

4.9%

Rolling

7.8%

Q2-to-Q2

9.5%

2021 Premium: $4,979,524,000

Table 33

Premium: Surety

Figure 32

8 8
a S
S

1,500
1,000
00

0

5

suolliin

720T-€0
720770
720710

20270
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120270
20710
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Average

6.2%

Rolling

14.0%

Q2-to-Q2

17.3%

2021 Premium: $7,438,314,000

Table 32

Premium: Medical Malpractice

Figure 31
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Average

6.8%

Rolling

5.2%

Q2-to-Q2

6.1%

2021 Premium: $11,200,292,000

Table 31

Line of Business Breakout

Premium: Products Liability

1,400
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600
400
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0
Figure 36
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Average

7.9%

Rolling

12.9%

Q2-to-Q2

19.4%

2021 Premium: $4,425,492,000

Table 36

Premium: Ocean Marine
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Figure 35

Average

10.0%

Rolling

14.3%

Q2-to-Q2

10.1%

2021 Premium: $4,653,098,000

Table 35

Premium: Earthquake
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Figure 34

Average

11.6%

Rolling

4.2%

Q2-to-Q2

7.1%

2021 Premium: $4,775,865,000

Table 34
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Line of Business Breakout

Premium: Aircraft
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Figure 37

Figure 38

Q2-to-Q2 Rolling Average

Q2-to-Q2 Rolling Average

Q2-to-Q2 Rolling Average

8.8% 9.4% 10.7%

10.5% 10.9% 7.9%

7.1% 7.8% 4.5%

2021 Premium: $2,530,476,000

2021 Premium: $2,392,002,000

2021 Premium: $1,421,935,000

Table 37

Line of Business Breakout

Table 38

Table 39

Premium: Excess Workers'

Premium: Burglary & Theft

Premium: International
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Figure 40 Figure 41 Figure 42
Q2-to-Q2 Rolling Average Q2-to-Q2 Rolling Average Q2-to-Q2 Rolling Average

24.6% 4.3% 3.0%

20.4% 20.1% 11.9%

-32.2% -5.6% -18.4%

2021 Premium: $1,313,620,000

2021 Premium: $487,870,000

2021 Premium: $52,650,000

Table 40

Line of Business Breakout

Table 41

Table 42

Premium: Non-Agent Lines
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Figure 43

Q2-to-Q2 Rolling Average

3.4% 2.3% 1.9%

2021 Premium: $21,231,528,000

Table 43

Source: © A.M. Best Company — used by permission.
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Appendix #1 — Measuring Premium Growth

Premium growth rates are tracked and measured in 3 ways in the Nebraska 2022-Quarterly P-C

Premium Summary — Q2.

The three measures of growth are: Q2-to-Q2, Rolling (12-Months), and Average (4 Years). Three
measures are provided because either a short-, medium-, or long-term percentage measure may be the
most useful.

Short-Term: Q2-to-Q2 growth rates tend to be the most volatile but are the most current.
Medium-Term: Rolling 12-months is a bit more stable but still current.
Long-Term: Average (4 Years) is still current but the most stable and useful for assessing longer-

term trends.

As with the 2021 Nebraska P-C Marketplace Summary, this Nebraska 2022 Quarterly P-C Premium
Summary — Q2 uses P-C industry data on the direct insurance business, before reinsurance. As
independent agents, this is the marketplace experience for the business we place for our clients. So,
premiums used throughout this quarterly Summary are direct premiums, not net premiums or gross
premiums. Also, as the quarterly Summary is focused on insurance policy trends in each quarter,
written premiums, not earned premiums, are used.

Figures 44-46 below visually show what each percentage conveys, followed by the mathematical
formula for computing the growth rate. Figure 44 shows Q2-to-Q2, Figure 45 the Rolling 12-Months,
and Figure 46 shows Average 4-Years. United States E&S data is used as an illustration of the
calculations, based on the data in the bar charts.

Q2-to-Q2

Rolling 12 Months

Average 4 years

16,000
14,000

illions

S 12,000
10,000
8,000
6,000
4,000
2,000

0

U.S. E&S Premium

U.S. E&S Premium

“Q2-to-Q2” Percentage Change Formula

(=X
X

_ (14975M-12478M) 0%

12,478M

Figure 44

“Rolling” Percentage Change Formula

_r-x
X

_ (54,128M—43,877M) 0
- 54,1284M =23.4%

Figure 456

U.S. E&S Premium
» 16,000

2
S 14,000

T T —1
000 K e
gooo (@
6,000
4,000
2,000
0

mmmmmmmmmmmmmmmmmmm
NNNNNNNNNNNNNNNNNNN
§888 5888 RRE% 85888 8§88

SAMS SAmT SNMS S Ne S o

“Average” Percentage Change Formula

= Slope of Line (Annualized)

LN 14,975M
:(Exp(i( 81'2663"")) —1)*4=15.1%

Figure 46
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Appendix #2 — Annual vs. Quarterly P-C Summaries

There are several important differences in the annual 2021 Nebraska P-C Marketplace Summary vs. the
Nebraska 2022 Quarterly P-C Premium Summary — Q2. Those are differences in how lines of business
are reported, differences in some premium totals, and differences in the number of years covered.
There is also one important similarity between the annual Summary and quarterly Summary. That
similarity is how insurers are categorized into distribution styles.

Lines of Business Differences

The lines of business reported by insurers in annual statutory statements are more numerous and
detailed than the lines of business reported in quarterly reports. This results in a difference in how lines
of business are handled in the annual 2021 Nebraska P-C Marketplace Summary vs. the Nebraska 2022
Quarterly P-C Premium Summary — Q2. For example, in the State’s annual Summary automobile data is
able to be segregated into both commercial and private passenger automobile. In the quarterly
Summary, however, commercial and private passenger automobile are combined. Below is a chart that
provides a comparison between the treatment of lines of business in the annual vs. the quarterly

Summaries. The annual Summary lines of business are listed alphabetically.

Annual P-C Marketplace Summary Treatment

Quarterly P-C Premium Summary Treatment

Accident & Health

In "Non-Agent Lines"

Aggregate Write-ins

In "Non-Agent Lines"

Aircraft (all perils)

Aircraft (all perils)

All Commercial Auto

All Auto

All Private Passenger Auto

All Auto

Allied Perils Only

In "E.C. Perils+Flood+Crop"

Boiler & Machinery

Boiler & Machinery

Burglary & Theft Burglary & Theft
Commercial Multi-Peril Commercial Multi-Peril
Credit In "Non-Agent Lines"
Earthquake Earthquake

Excess Workers' Comp

Excess Workers' Compensation

Farmowners Multi-Peril

Farmowners Multi-Peril

Federal Flood

In "E.C. Perils+Flood+Crop"

Fidelity Fidelity

Financial Guaranty In "Non-Agent Lines"
Fire Peril Only Fire Only
Homeowners Multi-Peril Homeowners

Inland Marine

Inland Marine

International

International

Medical Malpractice

Medical Malpractice

Mortgage Guaranty

In "Non-Agent Lines"

Multi-Peril Crop

In "E.C. Perils+Flood+Crop"

Ocean Marine

Ocean Marine

Other Liability (Claims-made)

Other Liability (Claims-made)

Other Liability (Occurrence)

Other Liability (Occurrence)

Private Crop

In "E.C. Perils+Flood+Crop"

Private Flood

In "E.C. Perils+Flood+Crop"

Products Liability

Products Liability

Surety

Surety

Warranty

In "Non-Agent Lines"

Workers' Compensation

Workers' Compensation
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Total Premium Differences

A detail-oriented reader may notice some slight differences in premium totals between the what is
reported in the 2021 Nebraska P-C Marketplace Summary vs. the Nebraska 2022-Quarterly P-C
Premium Summary — Q2. The reason is that in annual statutory statements insurers provide a page that
is known as Statutory Page 14. This Page 14 provides premium data and a convenient premium total for
each of the 50 states and the District of Columbia.

With the quarterly reports there is no Statutory Page 14. Instead, to get to premium totals for each
insurer each quarter, a different page called Schedule T is used. That page only provides a total
premium that includes the 50 states and the District of Columbia, plus United States territories, Canada
and alien jurisdictions. The addition of the United States territories, Canada and alien jurisdictions in the
total adds about 1.5% to the total premiums.

For clarity, below are the total premiums in the United States for all lines of business from the annual
2021 Nebraska P-C Marketplace Summary, and the aggregation of the 4 quarters of the same year from
the Nebraska 2022 Quarterly P-C Premium Summary — Q2.

All Lines of Business | 2021 Annual Summary | Quarterly Summaries Difference (*)
(Statutory Page 14) (Schedule T)
United States $785,288,646,000 $798,849,370,000 $13,560,724,000 (1.5%)

(*) Difference is premiums in Alien jurisdictions (40%), Canada (33%), Puerto Rico (20%) and remainder Guam, U.S.
Virgin Islands and Norther Mariana Islands.

Time Period Differences

In the annual 2021 Nebraska P-C Marketplace Summary the most recent 5 years of data are presented.
The Nebraska 2022-Quarterly P-C Premium Summary — Q2 uses the most recent 4 years and any
additional quarters in the current year.

Distribution Styles Similarities

The same approach to classifications of insurers by distribution style is used in the Nebraska 2022-
Quarterly P-C Premium Summary — Q2 as in the annual 2021 Nebraska P-C Marketplace Summary. As
with the annual Summary, there are 6 classifications of insurers into distribution styles. They are listed
below. The annual Summary contains more information on the classification of insurers, based on
reported Marketing types. Interested readers should refer to the annual Summary and its Appendix #2:
Distribution Style Classifications. Just like in the annual Summary, this quarterly Summary classifies
insurers who generally distribute through Independent Agents as the combination of insurers
distributing through IA or Broker, MGA, and IA-Mixed.

IA or Broker

MGA

IA-Mixed

Direct
Exclusive/Captive
Other Distribution

ok wnNE
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Analysis Provided by Real Insurance Solutions Consulting

This Nebraska 2022-Quarterly P-C Premium Summary — Q2 has provided the reader with both visual
and numeric presentations of the Nebraska P-C premium data for the most recent quarter in the current
year, 2022. It is a benefit of your membership with the Independent Insurance Agents of Nebraska. All
questions and comments, or need for further analysis, are welcomed at the contact information below.

Real Insurance Solutions Consulting, LLC
Paul A. Buse, Principal
www.realinsurancesc.com
301-842-7472
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